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Introduction

,Q�UHFHQW�\HDUV��&KLQD·V�LQÁXHQFH�LQ�$VLD�KDV�LQFUHDVHG�UHPDUNDEO\�ERWK�LQ�HFRQRPLF�
DQG�PLOLWDU\� WHUPV�DQG� WKH� VWUHQJWKHQLQJ�RI� VRIW�SRZHU�DQG�KDUG�SRZHU�RI�%HLMLQJ��
KDYH�EHHQ�SLYRWDO� LQ� H[SDQGLQJ� WKH� FRXQWU\·V� UHJLRQDO� LQÁXHQFH��$IWHU� WKH� HQG�RI�
WKH�&ROG�:DU��WKH�UHVXUJHQFH�RI�&KLQD�LV�JUDGXDOO\�PRUH�H[SOLFLW�DV�LW�KDV�HPHUJHG�
DV�DQ�HFRQRPLF�JLDQW� WR�GRPLQDWH�WKH�HFRQRPLF�DJHQGD�LQ�WKH�$VLD�3DFLÀF�DQG�WKLV�
KDV�HFRQRPLF�LPSOLFDWLRQV�IRU�WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�$VLDQ�1DWLRQV��$6($1���
7KLV�SDSHU�H[SORUHV�WKH�GHYHORSPHQW�RI�6RXWKHDVW�$VLD·V�UHODWLRQV�ZLWK�WKH�3HRSOH·V�
5HSXEOLF�RI�&KLQD��35&��LQ�UHFHQW�\HDUV�VKRZLQJ�KRZ�HFRQRPLF�DQG�SROLWLFDO�FRQFHUQV�
DVVRFLDWHG�ZLWK�&KLQD·V�SHDFHIXO�ULVH�KDYH�EHHQ�D�VLJQLÀFDQW�IDFWRU�LQ�VKDSLQJ�SROLFLHV�
RI� WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�$VLDQ�1DWLRQV� �$6($1��DQG� LWV�PHPEHU� FRXQWULHV��
,Q�DGGLWLRQ��WKH�SDSHU�DQDO\]HV�WKH�LQVWLWXWLRQDOL]DWLRQ�RI�OLQNDJHV�EHWZHHQ�$6($1�
DQG�&KLQD�LQ�WKH�FRQWHPSRUDU\�ZRUOG�SDUWLFXODUO\�DIWHU�WKH�$VLDQ�ÀQDQFLDO�FULVLV�LQ�
�����HQDEOLQJ�WKH�IRUPDWLRQ�RI�$6($1�3OXV�7KUHH��7KH�NH\�IRFXV�RI�WKLV�SDSHU�LV�WKH�
HFRQRPLF�GLPHQVLRQ�RI�$6($1�&KLQD�UHODWLRQV�LQ�D�UDSLGO\�FKDQJLQJ�VFHQDULR�RI�WKH�
$VLDQ�3DFLÀF�UHJLRQ�LQ�WKH���st�FHQWXU\�

7KHUH�KDV�EHHQ�D�ORQJ�KHOG�H[SHULHQFH�RI�WKH�VWDWHV�RI�6RXWKHDVW�$VLD�LQ�UHODWLRQ�
WR�&KLQD�DQG�DFFRUGLQJ�WR�&�3��)LW]JHUDOG��´&KLQHVH� LQÁXHQFH��&KLQHVH�FXOWXUH�DQG�
&KLQHVH�SRZHU�KDYH�DOZD\V�PRYHG�VRXWKZDUG�VLQFH�WKH�ÀUVW�DJH�RI�ZKLFK�WKH\�KDYH�
UHOLDEOH�KLVWRULFDO�HYLGHQFH�µ�$OWKRXJK�JHRSROLWLFDOO\�&KLQD�LV�LQ�1RUWKHDVW�$VLDQ��LW�
KDV�D�FORVH�WLH�ZLWK�6RXWKHDVW�$VLD�SDUWLFXODUO\�VHQLRU�OHDGHUV�LQ�%HLMLQJ�KDYH�DOZD\V�
WHQGHG�WR�YLHZ�6RXWKHDVW�$VLD�DV�&KLQD·V�OHJ��%XW��&KLQD�KDV�UHVLVWHG�H[HUWLQJ�DQ\�VXE�
UHJLRQDO�KHJHPRQ\�LQ�6RXWKHDVW�$VLD�1

&KLQD�KDV�H[SHULHQFHG�IDVW�HFRQRPLF�JURZWK�VLQFH�WKH�ODWH�����V��,W�LV�LQFUHDVLQJO\�
H[SRVHG�WR�WKH�ZRUOG�DV�ZHOO�DV�VSDZQLQJ�D�QHZ�&KLQHVH�DFWLYLVP�LQ�6RXWKHDVW�$VLD��
RI�ZKLFK� WKH�SDVW� IHZ�\HDUV�SURYLGH�VRPH� LQLWLDO�PDQLIHVWDWLRQV��&KLQHVH�HFRQRPLF�
DFWLYLVP�KDV�DOZD\V�EHHQ�ZHOFRPHG�E\�WKH�VWDWHV�RI�6RXWKHDVW�$VLD��+RZHYHU��&KLQHVH�
PLOLWDU\�EXLOGXS�LV�OHVV�ZHOFRPHG�E\�WKRVH�VWDWHV�DV�WKH\�IHDU�D�QDJJLQJ�XQFHUWDLQW\�
RYHU�WKH�ORQJ�WHUP�SRWHQWLDO�IRU�VXFK�DFWLYLVP�DQG�WKH�HIIHFW�LW�PLJKW�KDYH�RQ�UHJLRQDO�
VHFXULW\�DQG�VWDELOLW\��/DWHO\��$6($1�&KLQD�UHODWLRQV�KDYH�EHFRPH�LPSRUWDQW�DV�ERWK�

1� �-���+DDFNH��´7KH�6LJQLÀFDQFH�RI�%HLMLQJ·V�%LODWHUDO�5HODWLRQV��/RRNLQJ�¶%HORZ·�WKH�5HJLRQDO�
/HYHO�LQ�&KLQD�$6($1�7LHV�µ�LQ�+��.��/HRQJ�	�6��&��<��.X��(GV����&KLQD�DQG�6RXWKHDVW�$VLD��
*OREDO�&KDQJHV�DQG�5HJLRQDO�&KDOOHQJHV��6LQJDSRUH��,QVWLWXWH�RI�6RXWKHDVW�$VLDQ�6WXGLHV��
������SS����
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DUH�FRQFHUQHG�ZLWK�UHJLRQDO�SHDFH�DQG�VWDELOLW\��ZKLFK�DUH�NH\�GHWHUPLQDQWV�WR�HFRQRPLF�
SURVSHULW\�RI�ERWK�&KLQD�DQG�$6($1�LQ�WKH�HUD�RI�JOREDOL]DWLRQ�

Geopolitical Dynamics of China and Southeast Asia

&XUUHQWO\��PDQ\�FRPPRQ�LQWHUHVWV�VHHP�WR�XQLWH�&KLQD�DQG�WKH�FRXQWULHV�RI�6RXWKHDVW�
$VLD�DQG�DSSDUHQWO\�HFRQRPLFV�LV�WKH�NH\�GULYLQJ�IRUFH�RI�WKH�UHODWLRQVKLS�EHWZHHQ�&KLQD�
DQG�$6($1��&KLQD·V�UDSLG�HFRQRPLF�JURZWK�LV�SURYLGLQJ�DPSOH�RSSRUWXQLWLHV�WR�WKH�
FRXQWULHV�RI�$6($1��ZKLFK�KDYH�VWHSSHG�XS�WUDGH�DQG�LQYHVWPHQW�OLQNV�VLJQLÀFDQWO\�
ZLWK�WKH�3HRSOHCV�5HSXEOLF�RI�&KLQD��35&���7KH�&KLQHVH�JURZWK�SKHQRPHQRQ�FRPHV�
DW�D�WLPH�ZKHQ�-DSDQ·V�HFRQRP\�KDV�LV�H[SHULHQFLQJ�VWUXFWXUDO�SUREOHPV��OHDYLQJ�LW�LQ�
WKH�WURXJK�RI�WKH�HFRQRPLF�F\FOH��,Q�6RXWKHDVW�$VLD��WKHUHIRUH��WKHUH�LV�D�ZLGHVSUHDG�
SHUFHSWLRQ�WKDW�&KLQD�ZLOO�EH�WKH�QHZ�HQJLQH�RI�JURZWK�IRU�WKH�HQWLUH�UHJLRQ��GLVSODFLQJ�
-DSDQ��ZKLFK�KDG�SOD\HG� WKDW� UROH� IRU� WKH�SDVW� WKLUW\�\HDUV�RU�PRUH��7KH�DOOXUH�RI�
VXEVWDQWLDO� HFRQRPLF�EHQHÀWV�DULVLQJ�RXW�RI�&KLQD·V�GHYHORSPHQWDO�ERRP�KDV�HYHQ�
LPSHOOHG� WKRVH� 6RXWKHDVW�$VLDQ� VWDWHV�ZKLFK�ZHUH� FRRO� WRZDUGV�%HLMLQJ�� VXFK� DV�
0DOD\VLD�DQG�,QGRQHVLD��WR�H[SORLW�WKH�ORQJ�WHUP�SRVVLELOLWLHV�LQKHUHQW�LQ�&KLQD·V�UDSLG�
PRGHUQL]DWLRQ��&KLQD�DQG�$6($1�DUH�ZLOOLQJ�WR�GRZQSOD\�VHQVLWLYH�LVVXHV�VR�DV�WR�
VHFXUH�PXWXDO�EHQHÀWV�

7KH�WHUULWRULDO�GLVSXWH�RYHU� WKH�6SUDWO\�,VODQGV� LV� WKH�PRVW�SURPLQHQW�SUREOHP�
DIÁLFWLQJ�&KLQD�DQG�IRXU�$6($1�6WDWHV��QDPHO\�9LHWQDP��WKH�3KLOLSSLQHV��0DOD\VLD��
DQG�%UXQHL��7KHVH�FODLPDQW�FODLP�DOO�RU�SDUW�RI�WKH�6SUDWO\V��WRJHWKHU�ZLWK�7DLZDQ��KDYH�
LQ�UHFHQW�\HDUV�DWWHPSWHG�WR�TXLHWO\�VKRUH�XS�WKHLU�DELOLW\�WR�HQIRUFH�WKHLU�FODLPV�WR�
WKHVH�LVODQGV��3DUW�RI�WKH�FXUUHQW�6RXWKHDVW�$VLDQ�GHIHQVH�PRGHUQL]DWLRQ�DQG�H[SDQVLRQ�
SURJUDP�LV�D�FRQVHTXHQFH�RI�FRQWLQJHQF\�SODQQLQJ�UHODWHG�WR�WKH�6SUDWO\V���,QGRQHVLD·V�
VRXUFHV�RI�GLSORPDWLF�WHQVLRQ�ZLWK�&KLQD�LQYROYH�WKH�LVVXH�RI�WKH�VR�FDOOHG�´2YHUVHDV�
&KLQHVHµ� LQ� ,QGRQHVLD� DQG�&KLQD·V�RYHUDUFKLQJ� FODLP� WR�PXFK�RI� WKH�6RXWK�&KLQD�
6HD��ZKLFK�DSSHDU�WR�LQFOXGH�SDUW�RI�,QGRQHVLD·V�1DWXQD�LVODQGV��&KLQD·V�LQFUHDVLQJ�
HFRQRPLF�FRRSHUDWLRQ�ZLWK�$6($1�LQ�WHUPV�RI�WUDGH�DQG�LQYHVWPHQWV�WKURXJK�&KLQD�
$6($1�)UHH�7UDGH�$UHD��&$)7$��VXJJHVWV�D�SRVLWLYH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�
VLGHV��7KLV�VWDWH�RI�DIIDLUV��KRZHYHU��PD\�QRW�QHFHVVDULO\�EH�VXVWDLQHG�XQOHVV�SROLWLFDO�
DQG�VHFXULW\�VWDELOLWLHV�DUH�HQVXUHG��JLYHQ�WKDW�EURDGHU�JHRSROLWLFDO�FKDQJHV�LQ�WKH�$VLD�
3DFLÀF�FRXOG�PRGLI\�WKH�FRPSOH[LRQ�RI�WKH�UHODWLRQVKLS��SDUWLFXODUO\�LQ�WKH�ORQJHU�WHUP��
,Q�������&KLQD�$6($1�)UHH�7UDGH�$UHD� �)7$��ZDV� ODXQFKHG��ZKLFK�ZDV�$6($1·V�
ÀUVW�)7$�ZLWK�DQ�H[WHUQDO�SDUW\��7KH�&$)7$�KDV�WKH� ODUJHVW�FRQVXPHU�PDUNHW�VL]H�
ZLWK�����ELOOLRQ�FRQVXPHUV�DQG�D�*'3�RI�86�����WULOOLRQ�LQ�������6LQFH�������&KLQD�KDV�
RYHUWDNHQ�WKH�(8�DQG�-DSDQ�DV�$6($1·V�ODUJHVW�WUDGLQJ�SDUWQHU��ZKLOH�$6($1�UDQNV�
DV�&KLQD·V�WKLUG��ODUJHVW�WUDGLQJ�SDUWQHU��+RZHYHU��WKLV�NLQG�RI�HFRQRPLF�SURVSHFWV�DUH�
HVVHQWLDOO\�GHSHQGHQW�RQ�WKH�SHDFH�DQG�RYHUDOO�VHFXULW\�RI�WKH�$VLDQ�UHJLRQ��'HVSLWH�
WKH�QHJRWLDWLRQ�RI�D�'HFODUDWLRQ�RQ�WKH�&RGH�RI�&RQGXFW�LQ�������WKHUH�UHPDLQ�LQWHUQDO�
GLYLVLRQV�ZLWKLQ�$6($1�RQ� WKH� LVVXH�DQG�9LHWQDP�DQG�3KLOLSSLQHV� FRQWLQXH� WR�EH�
ZDU\�RI�&KLQHVH�HQFURDFKPHQW��,QGLYLGXDOO\��QRQH�RI�WKH�$6($1�VWDWHV�KDYH�PLOLWDU\�
FDSDELOLWLHV�WKDW�FRXOG�VXFFHVVIXOO\�RSSRVH�D�GHWHUPLQHG�&KLQHVH�DGYDQFH�LQWR�WKH�6RXWK�
&KLQD�6HD��DQG�WKH\�DUH�XQOLNHO\�WR�KDYH�VXFK�FDSDELOLWLHV�LQ�WKH�IRUHVHHDEOH�IXWXUH��
&RQVHTXHQWO\��WKHUH�LV�D�UHDO�EXW�VLOHQW�IHDU�LQ�6RXWKHDVW�$VLD�DWWDFKHG�WR�WKH�GLUHFWLRQV�
LQ�&KLQD·V�PRGHUQL]DWLRQ�SURJUDPV�DQG�LWV�RSHUDWLRQDO�GRFWULQH���
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Rise of China and Norms of ASEAN

&KLQD�UHPDLQV�D�´VWDWXV�TXR�VWDWHµ�UDWKHU�WKDQ�D�´UHYLVLRQLVW�VWDWHµ�DV�LW�LV�QRW�WU\LQJ�
WR� FKDQJH� WKH� ´UXOH�RI�JDPHµ��� ,W�� KRZHYHU�� VHHPV� WKDW� WKH� DVVHVVPHQWV�RI�&KLQD·V�
FRPPLWPHQW�WR�$6($1�QRUPV�DV�D�PHPEHU�RI�WKH�´LQWHUQDWLRQDO�FRPPXQLW\µ�UHPDLQ�
VXVSLFLRXV� WR� UHDOLVWV�3�'HVSLWH� WKH� VHULRXV�GLVDJUHHPHQW� DPRQJ� UHDOLVWV��&KLQD·V�
HQJDJHPHQW�ZLWK�$6($1�KDV�WR�EH�UHFRJQL]HG�DV�D�FDVH�XQGHUSLQQLQJ�́ &KLQD·V�SHDFHIXO�
DVFHQGDQF\µ�VLQFH�WKHUH�KDV�EHHQ�DV�\HW�DQ�DEVHQFH�RI�ÀHUFH�FRQÁLFWV�LQ�WKH�UHJLRQ��7KH�
DGRSWLRQ�RI� WKH�ASEAN Way�E\�&KLQD� LV�SHUKDSV�WKH�PRVW� LPSRUWDQW�GHYHORSPHQW�
LQVRIDU�DV�FRQVWUXFWLYLVWV�DUH�FRQFHUQHG��,W�LV�RIWHQ�FRQVLGHUHG�DV�DQ�DOWHUQDWLYH�ZRUOG�
RUGHU�DV�WKH�QRUPV�RI�D�VPDOO�FRXQWULHV·�JURXS��$6($1��LQFRUSRUDWLQJ�QRQ�LQWHUIHUHQFH��
SHDFHIXO�UHVROXWLRQ�HIIRUWV��UHVSHFWLQJ�VRYHUHLJQW\��DQG�UHVSHFWLQJ�$6($1·V�FHQWUDOLW\�
LQ�UHJLRQDOLVP�DQG�PXOWLODWHUDOLVP�KDYH�EHHQ�UHFHLYHG�DQG�DFFHSWHG�E\�D�JOREDO�SRZHU��
&KLQD��  

7KHUH�DUH�VHYHUDO�UHDVRQV�IRU�FODLPLQJ�&KLQD·V�SHDFHIXO�HQJDJHPHQW�DQG�UHVSHFW�IRU�
$6($1�QRUPV��,W�LV�DUJXHG�WKDW�D�QRWDEOH�H[DPSOH�RI�WKDW�FDQ�EH�IRXQG�LQ�WKH�SURFHVV�
RI�WKH�$6($1�5HJLRQDO�)RUXP��$5)��ZKHUH�VLJQLÀFDQW�LPSURYHPHQWV�LQ�WKH�UHODWLRQV�
EHWZHHQ�&KLQD�DQG�$6($1�WKURXJK�UHJXODU�VRFLDOL]DWLRQ���&KLQD�ZDV�WKH�ÀUVW�FRXQWU\�
IURP�RXWVLGH�WKH�UHJLRQ�WR�DFFHGH�WR�WKH�7UHDW\�RI�$PLW\�DQG�&RRSHUDWLRQ��7$&��LQ�������
ZKLFK�OHG�WKH�ZD\�IRU�RWKHU�FRXQWULHV�WR�IROORZ��2Q�WKH�6RXWK�&KLQD�6HD�LVVXH��&KLQD�
KDV� VLJQHG�PDMRU�DJUHHPHQWV� IRU�SHDFHIXO� VHWWOHPHQWV�DOWKRXJK� WKH�PDWWHU� UHPDLQV�
XQVROYHG��,Q�WKH�HFRQRPLF�VHFWRU��WUDGH�EHWZHHQ�&KLQD�DQG�$6($1�KDV�LQFUHDVHG�LQ�
IDYRU�RI�WKH�ODWWHU�LQ�WHUPV�RI�WUDGH�EDODQFH���,Q�IDFW��&KLQD�ZDV�WKH�ÀUVW�FRXQWU\�WR�VLJQ�
D�)UHH�7UDGH�$JUHHPHQW��)7$��ZLWK�$6($1�DV�D�FROOHFWLYH�XQLW�LQ�1RYHPEHU�������$W�
WKH�VDPH�WLPH��ELODWHUDO�UHODWLRQV�ZLWK�LQGLYLGXDO�$6($1�PHPEHU�VWDWHV�KDYH�DOVR�EHHQ�
ODUJHO\�LPSURYHG��,W�LV�REYLRXV�WKDW�&KLQD·V�WUDGH�ZLWK�$6($1�KDV�EHHQ�H[SDQGLQJ�
HYHU\�\HDU��VHH�7DEOH����

�� $�,���-RKQVWRQ��´�6RFLDO�6WDWHV��&KLQD�LQ�,QWHUQDWLRQDO�,QVWLWXWLRQV����������µ�������
3� '�0� -RQHV��0�/�5�� 6PLWK�� ´&RQVWUXFWLQJ� FRPPXQLWLHV�� WKH� FXULRXV� FDVH� RI� (DVW�$VLDQ�

UHJLRQDOLVPµ��Review of International Studies��9RO�����1R���
�� $�,��� -RKQVWRQ�� ´� 6RFLDO� 6WDWHV��&KLQD� LQ� ,QWHUQDWLRQDO� ,QVWLWXWLRQV� ���������µ�� �������'���

6KDPEDXJK��´&KLQD�(QJDJHV�$VLD��5HVKDSLQJ� WKH�5HJLRQDO�2UGHUµ�� International Security, 
������9RO�����1R�����5���6WXEEV��́ 7KH�$6($1�DOWHUQDWLYH"�,GHDV��LQVWLWXWLRQV�DQG�WKH�FKDOOHQJH�
WR�¶JOREDO·�JRYHUQDQFHµ��7KH�3DFLÀF�5HYLHZ��9RO�����1R���������

�� $�,���-RKQVWRQ��´�6RFLDO�6WDWHV��&KLQD�LQ�,QWHUQDWLRQDO�,QVWLWXWLRQV����������µ��������SS������
�����+���.DWVXPDWD��´(VWDEOLVKPHQW�RI�WKH�$6($1�5HJLRQDO�)RUXP��FRQVWUXFWLQJ�D�¶WDONLQJ�
VKRS·�RU�D�¶QRUP�EUHZHU\µ��7KH�3DFLÀF�5HYLHZ��9RO����1R�����������SS�����²�����

�� +���.DWVXPDWD�� ´&RUUHVSRQGHQFH��$6($1��5HJLRQDO� ,QWHJUDWLRQ�� DQG�6WDWH�6RYHUHLJQW\µ���
International Security���9RO�����1R����������
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'HVSLWH�&KLQD·V� VXFFHVVIXO�PRYHV� WRZDUGV� VRFLDOL]DWLRQ��$6($1·V�SHUFHSWLRQ�
DQG�UHVSRQVH�WR�&KLQD·V�DFWLRQV�VWLOO�PDWWHU��$6($1�DV�D�JURXS�RI�VPDOO�FRXQWULHV�PD\�
SUHIHU�WR�EH�́ EDQGZDJRQLQJµ�RU�́ EDODQFLQJµ�&KLQD��2EVHUYDWLRQ�DQG�DVVHVVPHQW�RI�WKH�
FROOHFWLYH�UHDFWLRQ�RI�$6($1�KDV�EHHQ�FRPSOH[��ZKLOH�LQGLYLGXDO�UHVSRQVHV�RI�PHPEHU�
VWDWHV�UHQGHU�WKHVH�DUJXPHQWV�FRQWURYHUVLDO��6LQFH�WKH�UHVSRQVHV�IURP�$6($1�PHPEHU�
VWDWHV�LV�RIWHQ�LQ�PL[HG�IRUPV�ZLWKRXW�FOHDU�HYLGHQFH�WR�VXSSRUW�DQ\�RQH�DUJXPHQW��WKLV�
OHG�WR�D�QHZ�FRQFHSWXDO�XQGHUVWDQGLQJ��´KHGJLQJµ��DQ�DOWHUQDWLYH�WR�´EDQGZDJRQLQJµ�
DQG� ´EDODQFLQJµ�7�+RZHYHU�ZKLOH�&KLQD·V� WUDMHFWRU\�KDV� VKRZQ�D� FHUWDLQ� OHYHO� RI�
FRPPLWPHQW�ZLWKRXW�FULWLFDO�EUHDFK�RI�QRUPV��VRPH�VXVSLFLRXV�FLUFOHV�DUJXH�WKDW�&KLQD�
ZRXOG�FKDQJH�LWV�DSSURDFK�DIWHU�DFKLHYLQJ�LWV�VWUDWHJLF�JRDOV�LQ�WKH�ORQJ�WHUP��)RU�PDQ\�
RI�WKH�$6($1�PHPEHU�VWDWHV��&KLQD·V�IDYRUDEOH�HQJDJHPHQW�ZLWK�$6($1�LV�D�UHODWLYHO\�
QHZ�GHYHORSPHQW�LQ�FRPSDULVRQ�WR�WKH�ORQJ�VWDQGLQJ�DQWDJRQLVP�RI�PDQ\�6RXWKHDVW�
$VLDQ�FRXQWULHV�WRZDUGV�&KLQD��7KHVH�VHQWLPHQWV�KDG�WKHLU�RULJLQV�LQ�WKH�KLVWRU\�RI�WKH�
WULEXWDU\�V\VWHP�DQG�WKH�LGHRORJLFDO�DQG�VHFXULW\�WKUHDWV�GXULQJ�WKH�&ROG�:DU��6RPH�
VFKRODUV�HPSKDVL]H�WKH�PDWWHU�RI�SHUFHSWLRQ�LQ�WKH�FRQÀGHQFH�EXLOGLQJ�SURFHVV�ZLWK�
&KLQD��$FFRUGLQJO\��DQ\�FRPPLWPHQW�E\�&KLQD�LQ�WKH�$37�SURFHVV�RIWHQ�UDLVHV�GRXEWV�
DV�WR�WKH�UHDO�LQWHQWLRQV�RI�WKH�FRXQWU\��7KLV�DFFRXQW�LPSOLHV�WKDW�DOWKRXJK�&KLQD�LV�
FRPPLWWHG�DV�D�JRRG�SDUWQHU�VR�IDU��LW�KDV�IDLOHG�WR�JHW�HQRXJK�WUXVW�IURP�WKH�UHODWHG�
7� �&���.XLN���´7KH�HVVHQFH�RI�KHGJLQJ��0DOD\VLD�DQG�6LQJDSRUH·V�UHVSRQVH�WR�D�ULVLQJ�&KLQDµ��

�5HSRUW���Contemporary Southeast Asia��9RO�����1R����������SS������ -�&���/LRZ��´�%DODQFLQJ��
%DQGZDJRQLQJ���RU�+HGJLQJ"�6WUDWHJLF�DQG�6HFXULW\�3DWWHUQV�LQ�0DOD\VLD·V�5HODWLRQV�ZLWK�
&KLQD����������µ�� � LQ�+��.��/�� D�� 6��&�<�.X� �(G����&KLQD�DQG�6RXWKHDVW�$VLD��&KDQJHV� LQ�
6WUDWHJLF�3HUFHSWLRQV�6LQJDSRUH��,QVWLWXWH�RI�6RXWKHDVW�$VLDQ�6WXGLHV�������

6RXUFH��GDWD�FRPSLOHG�IURP�:72�WUDGH�VWDWLVWLFV

7DEOH����ASEAN’s trade with China 2007-2011: USD at current prices (millions)
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SDUWLHV� WKDW�DUH� LQ�YDULRXV�VWUDWHJLF�SRVLWLRQV��&KLQD�KDV�VKRZQ�LWV�SROLWLFDO�ZLOO� IRU�
WKH�SHDFHIXO�VHWWOHPHQW�RI�FRQÁLFWV�LQ�WKH�UHJLRQ�DQG�UHVSHFWLQJ�WHUULWRULDO�VRYHUHLJQW\�
PDLQO\�XQGHU�WKH�DHJLV�RI�WKH�QRQ�LQWHUIHUHQFH�SULQFLSOH�

+RZHYHU��LW�ZDV�QRW�DQ�H[LVWLQJ�QRUP�IRU�&KLQD�DW�WKH�EHJLQQLQJ�RI�LWV�HQJDJHPHQW�
ZLWK�$6($1��,W�ZDV�DEVRUEHG�WKURXJK�DQ�LQFUHPHQWDO�HYROXWLRQ�SURFHVV�UDWKHU�WKDQ�
ZLWK�WKH�FKDQJHV�LQ�WKH�GRPHVWLF�DQG�LQWHUQDWLRQDO�FRQGLWLRQV��,Q�SUDFWLFDO�WHUPV��DW�
OHDVW�XQWLO�WKH�HQG�RI�����V��&KLQD�QHYHU�JDYH�XS�D�FHUWDLQ�GHJUHH�RI�LQWHUIHUHQFH�LQ�KHU�
IRUHLJQ�SROLF\���7KH�HQG�RI�WKH�&ROG�:DU�ZDV�FHUWDLQO\�DQ�LPSRUWDQW�FDWDO\VW�DFFHOHUDWLQJ�
&KLQD·V� LQWHUQDO� HFRQRPLF� UHIRUPV� WRZDUGV� D�PDUNHW� HFRQRP\�XQGHU� WKH�&KLQHVH�
&RPPXQLVW�3DUW\·V�GLUHFWLRQ�

$IWHU�GHFDGHV�RI�DQWDJRQLVP�DQG�FRQÁLFWV�ZLWK�9LHWQDP��WKH�HQG�RI�WKH�&ROG�:DU�
LQLWLDOO\�ZRXOG�PHDQ�WKH�LVRODWLRQ�RI�&KLQD�IURP�WKH�ZRUOG��)RU�VWUDWHJLF�UHDVRQV��&KLQD�
KDV�EHHQ�VHQVLWLYH�WR�WKH�SHQHWUDWLRQ�RI�H[WHUQDO�SRZHUV�LQWR�WKH�UHJLRQ�WKURXJK�WKH�
HVWDEOLVKPHQW�RI�PLOLWDU\�EDVHV�LQ�WKH�UHJLRQ��$V�HFRQRPLF�GHYHORSPHQW�ZDV�FUXFLDO�
IRU�PDLQWDLQLQJ�WKH�OHJLWLPDF\�RI�WKH�&KLQD�&RPPXQLVW�3DUW\·V�UXOH��SROLWLFDO�VWDELOLW\�
WKURXJK�HFRQRPLF�JURZWK�EHFDPH�WKH�PDMRU�FRQFHUQ��7KXV�&KLQD�KDV�UHVLVWHG�H[HUWLQJ�
DQ\�VXE�UHJLRQDO�KHJHPRQ\� LQ�6RXWKHDVW�$VLD�9�$V�DQ�H[WHUQDO� IDFWRU�� LQ�SDUWLFXODU��
$PHULFDQ�$VLDQ�SROLF\�KDV�EHHQ�D�GHWHUPLQDQW�KLVWRULFDO�DQG�VWUXFWXUDO�IDFWRU�IRU�WKH�
UHODWLRQV�EHWZHHQ�&KLQD�DQG�6RXWKHDVW�$VLD��

$V�PHQWLRQHG��WKH�UHVWRUDWLRQ�RI�GLSORPDWLF�UHODWLRQV�LQ�WKH�����V�EHWZHHQ�VRPH�
PHPEHU�VWDWHV�RI�$6($1�DQG�&KLQD�ZDV�WKH�UHVXOW�RI�WKH�UHFRQFLOLDWLRQ�EHWZHHQ�WKH�
86�DQG�&KLQD��7KH�86� UHPDLQV�RQH�RI� WKH�PRVW� LPSRUWDQW� IDFWRUV�GHWHUPLQLQJ� WKH�
&KLQD�$6($1�UHODWLRQV��&KLQD�KDV�QRW�VLPSO\�DGRSWHG�WKH�$6($1�QRUPV��:KLOH�&KLQD�
KDV�WULHG�WR�VKRZ�LWV�UHVSHFW�IRU�$6($1�QRUPV�DQG�FHQWUDOLW\��LW�KDV�VLPXOWDQHRXVO\�
UHYLWDOL]HG�LWV�RZQ�QRUPV�VXFK�DV�WKH�Five Principles of Peaceful Coexistence�HQVKULQHG�E\�
&KX�(Q�/DL�LQ�����V��WKH Policy of Good Neighborliness �3*1��LQ�WKH�PLG�����V��DQG�WKH�
New Security Concept��16&��LQ������DORQJ�ZLWK�WKH�XQLYHUVDO�QRUPV�RI�WKH�&KDUWHU�RI�WKH�
8QLWHG�1DWLRQV��)RU�LQVWDQFH��LQ�WKH�-RLQW�6WDWHPHQW�LQ�������&KLQD�DIÀUPHG�WKDW�´WKH�
&KDUWHU�RI�WKH�8QLWHG�1DWLRQV��WKH�7UHDW\�RI�$PLW\�DQG�&RRSHUDWLRQ�LQ�6RXWKHDVW�$VLD��
WKH�)LYH�3ULQFLSOHV�RI�3HDFHIXO�&RH[LVWHQFH�DQG�XQLYHUVDOO\�UHFRJQL]HG�LQWHUQDWLRQDO�
ODZ�VKRXOG�VHUYH�DV�EDVLF�QRUPV�JRYHUQLQJ�WKHLU�UHODWLRQV��,Q�IDFW��ZLWKRXW�PHQWLRQLQJ�
WKH�RULJLQDWRU�DQG�VSHFLÀF�UHTXLUHPHQWV�IRU�PDNLQJ�DQ�H[FHSWLRQDO�FDVH�

7KH\� UHDIILUPHG� LQ� SDUWLFXODU� WKHLU� UHVSHFW� IRU� HDFK� RWKHU·V� LQGHSHQGHQFH��
VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\�DQG�WKH�SULQFLSOH�RI�QRQ�LQWHUIHUHQFH�LQ�WKH�LQWHUQDO�
DIIDLUV�RI�RWKHU�VWDWHV���

$V�RSHUDWLRQDO�QRUPV��WKH�DJUHHPHQW�ZDV�QRW�PXFK�GLIIHUHQW�IURP�WKH�ZD\�LQ�ZKLFK�
$6($1�KDG�FRQGXFWHG�LWVHOI��ZKLFK�LQFOXGHG�WKH�SULQFLSOHV�RI�PXWXDO�XQGHUVWDQGLQJ��
FRQVHQVXV�� FRQVXOWDWLRQ�� DQG� FRRSHUDWLRQ�� ,Q� D� UHODWLYHO\� UHFHQW� FDVH� RI� WKH� -RLQW�
'HFODUDWLRQ�RI�$6($1�DQG�&KLQD�RQ�&RRSHUDWLRQ�LQ�WKH�)LHOG�RI�QRQ�WUDGLWLRQDO�VHFXULW\�
,VVXHV��WKH�QRWLRQ�RI�WKH�)LYH�3ULQFLSOHV�RI�3HDFHIXO�&RH[LVWHQFH�ZDV�ÀUVW�VWDWHG�DKHDG�
RI�RWKHU�QRUPV��7KH�DGKHUHQFH�WR�WKH�$6($1�QRUPV�ZDV�QRW�VROHO\�&KLQD·V�XQLODWHUDO�

�� �-���+DDFNH��´7KH�6LJQLÀFDQFH�RI�%HLMLQJ·V�%LODWHUDO�5HODWLRQV��/RRNLQJ�¶%HORZ·�WKH�5HJLRQDO�
/HYHO�LQ�&KLQD�$6($1�7LHV�µ�LQ�+��.��/HRQJ�	�6��&��<��.X��(GV����&KLQD�DQG�6RXWKHDVW�$VLD��
*OREDO�&KDQJHV�DQG�5HJLRQDO�&KDOOHQJHV��6LQJDSRUH��,QVWLWXWH�RI�6RXWKHDVW�$VLDQ�6WXGLHV��
������SS����

9� �,ELG���SS����
��� �,ELG���SS����
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FRQFHVVLRQ��,Q�UHWXUQ��VLQFH�������$6($1�PHPEHUV�KDYH�FROOHFWLYHO\�UHDIÀUPHG�WKHLU�
FRQWLQXHG�DGKHUHQFH�WR�WKH�´RQH�&KLQDµ�SROLF\�

7KH�OLQNDJH�EHWZHHQ�&KLQD�DQG�6RXWKHDVW�$VLD�UHSUHVHQWV�D�FXOWXUDO�QRWLRQ�RI�$VLD�
YHUVXV�WKH�:HVW��$V�&KLQD·V�FXOWXUDO�GLSORPDF\�ZDV�DQ�LPSRUWDQW�VWHS�WR�HQJDJH�GHHSO\�
LQ�,QGRQHVLD�GXULQJ�6XNDUQR·V�SUHVLGHQF\��&KLQD·V�DSSURDFK�WR�$6($1�LV�DOVR�YHU\�
PXFK�DOLNH�LQ�WUDGLWLRQ�11�)RU�LQVWDQFH��&KLQD�KDG�GLVSDWFKHG�GHOHJDWLRQV�WR�$6($1�WR�
OHDUQ�WKH�$6($1�ZD\�RI�GRLQJ�EXVLQHVV��,W�HFKRHG�WKH�¶$VLDQ�9DOXHV·�RU�¶$VLDQ�:D\·�
DV�DGYRFDWHG�E\�WKH�OHDGHUV�RI�6LQJDSRUH�DQG�0DOD\VLD��:KLOH�WKLV�PD\�EH�WKH�VXEMHFW�
RI�FRQWURYHUVLDO�GHEDWHV��&KLQD�PD\�DGG�ZHLJKW�WR�WKH�FRQFHSW�RI�$VLDQ�YDOXHV�ZKLFK�
EDVLFDOO\�HPSKDVL]HV�WKH�WUDGLWLRQV�RI�&RQIXFLDQLVP��$QG�LW�LV�RIWHQ�FDPRXÁDJHG�WR�
FRXQWHU�:HVWHUQ�FULWLFLVP��)RU�LQVWDQFH��LW�KDV�EHHQ�VDLG�WKDW�WKH�$6($1�&KLQD�FRQFRUG�
FRQWULEXWHG�WR�SUHYHQW�WKH�:HVWHUQ�FRXQWULHV�IURP�FRPSHOOLQJ�$6($1�WR�FKDQJH�LWV�
SROLF\�RQ�KXPDQ�ULJKWV�LVVXHV�VXFK�DV�LQ�0\DQPDU����7KH�XQFRQGLWLRQDO�LPSOHPHQWDWLRQ�
RI�$6($1·V�QRQ�LQWHUIHUHQFH�SULQFLSOH� DQG� FRQVHQVXV� LV� DQ� LQGLFDWLRQ�RI�&KLQD·V�
FRPPLWPHQW�WR�WKH�$6($1�:D\�

 Common Interests of China and ASEAN

7KH�ELODWHUDO�UHODWLRQVKLS�EHWZHHQ�%HLMLQJ�DQG�WKH�UHJLRQDO�JURXSLQJ�KDV�EHHQ�JHWWLQJ�
FORVHU��DGGLQJ�WKDW�ERWK�VLGHV�DUH�NHHQ�LQ�SURPRWLQJ�SHDFH�DQG�VWDELOLW\�LQ�WKH�UHJLRQ�DQG�
KDYH�UHDOL]HG�WKH�UROH�RI�UHJLRQDO�VHFXULW\�LQ�WKH�UHJLRQ·V�RYHUDOO�HFRQRPLF�GHYHORSPHQW� 
1R�VLQJOH�SROLF\�RU�VWUDWHJ\�KDV�EHHQ�DGRSWHG�E\�WKH�6RXWKHDVW�$VLDQ�VWDWHV�LQ�WKHLU�
DWWHPSWV�WR�GHDO�ZLWK�&KLQD·V�ULVH�DV�D�PDMRU�SRZHU��5DWKHU��WKHVH�VWDWHV�KDYH�DGRSWHG�
D�QXPEHU�RI�LQGLYLGXDO�DQG�FROOHFWLYH�SROLFLHV�DQG�VWUDWHJLHV��ZKRVH�PDLQ�REMHFWLYHV�DUH�
WR�SURYLGH�D�PRGHUDWLQJ�LQÁXHQFH�RQ�&KLQHVH�UHJLRQDO�EHKDYLRU�ZKLOH�VLPXOWDQHRXVO\�
DIIRUGLQJ�DPSOH�RSSRUWXQLWLHV�IRU�WKHVH�VWDWHV�WR�EHQHÀW�IURP�&KLQD·V�GHYHORSPHQWDO�
ERRP��6RPH�RI�WKH�6RXWKHDVW�$VLDQ�VWDWHV�EHOLHYH�WKDW�WKH�UXEULF�RI�HFRQRPLFV�FDQ�KHOS�
NHHS�&KLQD�EHQLJQ��%XUJHRQLQJ� WUDGH�DQG� LQYHVWPHQW� OLQNDJHV�KDYH� WKHLU�REYLRXV�
EHQHÀWV� WR� WKH�HFRQRPLHV�RI�ERWK� WKH�$6($1�VWDWHV�DQG�&KLQD��6XFK� OLQNDJHV�DOVR�
KDYH�DQ�LQGLUHFW�VHFXULW\�HOHPHQW��7KH�LQFUHDVLQJ�LQWHUGHSHQGHQFH�RI�WKH�HFRQRPLHV�
RI�6RXWKHDVW�$VLD�DQG�&KLQD�KDV�WKH�HIIHFW�RI�JLYLQJ�%HLMLQJ�D�VWDNH�LQ�WKH�SHDFH�DQG�
VWDELOLW\�RI�WKH�UHJLRQ�

7KH�TXHVWLRQ�LV�ZKHWKHU�%HLMLQJ�ZRXOG�SXW�LWV�HFRQRPLF�JRDOV�DW�ULVN�E\�GLVSOD\V�RI�
PLOLWDU\�SRZHU�RU�WKH�RYHUW�XVH�RI�IRUFH��7KHUH�DUH�WZR�FRQWHQGLQJ�YLHZV�RQ�WKLV�TXHVWLRQ��
2QH�DVVXPHV�WKDW�LI�&KLQD�DFKLHYHV�JUHDWQHVV�YLD�WKH�HFRQRPLF�URXWH��LWV�SROLWLFDO�DQG�
GLSORPDWLF�LQÁXHQFH�WKURXJK�¶VRIW�SRZHU·�ZLOO�EH�VXIÀFLHQW�HQRXJK�WR�VKDSH�WKH�IXWXUH�
FRXUVH�RI�HYHQWV�LQ�WKH�UHJLRQ��REYLDWLQJ�WKH�QHHG�WR�DVVHUW�LWVHOI�PLOLWDULO\��7KH�RWKHU�
YLHZ�FRQWHQGV�WKDW�&KLQD�ZDQWV�LW�DOO��HFRQRPLF�JUHDWQHVV�DQG�WHUULWRULDO�DJJUDQGL]HPHQW�
WKURXJK�IRUFH�RI�DUPV��7KXV��DQ\�QRWLRQ�WKDW�6RXWKHDVW�$VLD·V�VHFXULW\�FDQ�HYHQWXDOO\�
EHFRPH�LQGLYLVLEOH�IURP�&KLQD�LV�D�PHUH�FKLPHUD��7KH�ÀUVW�SHUVSHFWLYH�VHHPV�WR�KDYH�
FHUWDLQ�YDOLGLW\�LQ�WKH�QHDU�DQG�PHGLXP�WHUP��7KH�VHFRQG�SHUVSHFWLYH�PLJKW�ZHOO�KDYH�
UHVRQDQFH�LQ�WKH�ORQJHU�WHUP��7KH�$6($1�VWDWHV�DUH�QR�GRXEW�DZDUH�RI�ERWK�SRVVLEOH�
RXWFRPHV��7KDW�LV�ZK\�WKH\�VHHP�WR�KDYH�DGRSWHG�D�VWUDWHJ\�RI�EX\LQJ�DV�PXFK�WLPH�DV�

11� +���/LX�� ´7KH�7UDQVQDWLRQDO� FRQVWUXFWLRQ�RI� ´QDWLRQDO�$OOHJRU\µ��&KLQD�DQG� WKH�&XOWXUDO�
3ROLWLFV�RI�3RVWFRORQLDO�,QGRQHVLDµ��Critical Asian Studies��9RO�����1R����������

��� +���.DWVXPDWD�� ´&RUUHVSRQGHQFH��$6($1��5HJLRQDO� ,QWHJUDWLRQ�� DQG�6WDWH�6RYHUHLJQW\µ���
International Security���9RO�����1R�����������SS�����
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SRVVLEOH�IRU�WKH�UHJLRQ��ZKLOH�HQMR\LQJ�WKH�EHQHÀWV�RI�&KLQHVH�HFRQRPLF�JURZWK��EHIRUH�
WKH�PHGLXP�WHUP�EHJLQV�WKH�WUDQVLWLRQ�WR�WKH�ORQJHU�WHUP�

7KH�ODUJHO\�DSSDUHQW�GLPHQVLRQ�LV�SUHPLVHG�RQ�WKH�IDFW�WKDW�WKH�VWDWHV�RI�6RXWKHDVW�
$VLD�DFFHSW�WKDW�7DLZDQ�LV�D�GRPHVWLF�LVVXH�RI�&KLQD��&RQVHTXHQWO\��GXULQJ�WKH�́ FULVLVµ�
LQ�WKH�7DLZDQ�6WUDLW�WKH\�GLG�QRW�IHHO�WKDW�LW�ZDV�WKHLU�SODFH�WR�EH�VHHQ�LQWHUIHULQJ�LQ�WKH�
GRPHVWLF�DIIDLUV�RI�DQRWKHU�FRXQWU\���DQ�DYRZHG�$6($1�SULQFLSOH�RI�¶$VLDQ�:D\·��7KH�
6RXWKHDVW�$VLDQ�VWDWHV�DUH�RQO\�WRR�DZDUH�RI�WKH�SUR[LPLW\�RI�JURZLQJ�&KLQHVH�SRZHU��
DQG�EHLQJ�SUDJPDWLF�WKH\�KDYH�DSSDUHQWO\�GHFLGHG�WKDW�WKH�EHVW�FRXUVH�RI�DFWLRQ�LV�WR�
UHFRQFLOH� WKHP�WR� WKDW� IDFW�DQG� WR�DFFRPPRGDWH�&KLQD·V� ULVH��5HJLRQDO� UHDFWLRQ�KDV�
EHHQ�UHÁHFWLQJ�PRUH�D�GHVLUH�QRW�WR�XSVHW�&KLQD�DQG�PLVV�FRPPHUFLDO�RSSRUWXQLWLHV�
RIIHUHG�E\�LWV�KXJH�DQG�JURZLQJ�PDUNHW�WKDQ�E\�DQ\�FRQÀGHQFH�LQ�%HLMLQJ·V�LQWHQWLRQV��
%\�WKLV�HVVHQWLDOO\�H[SHGLHQW�VWDQFH��WKH�$6($1�VWDWHV�LQFXU�IHZ�FRVWV��DW�OHDVW�LQ�WKH�
QHDU�WR�PHGLXP�WHUPV���

$6($1·V�PRUH�DFWLYH�DSSURDFK�LQ�GHDOLQJ�ZLWK�DQ�LQFUHDVLQJO\�SRZHUIXO�&KLQD�
KDV�EHHQ�WR�´HQJDJHµ�LW�ZLWKLQ�D�PXOWLODWHUDO�VHFXULW\�VWUXFWXUH��QDPHO\�WKH�$6($1�
5HJLRQDO�)RUXP��$5)���$V�0LFKDHO�/HLIHU�VWDWHG��´�:KHQ�WKH�VHQLRU�RIÀFLDO�RI�$6($1�
DQG�LWV�GLDORJXH�SDUWQHUV�FRQYHQHG�DW�D�VHPLQDO�PHHWLQJ�LQ�6LQJDSRUH�LQ�0D\�������
ZKLFK�OHG�WR�WKH�$5)��EDODQFH�RI�SRZHU�DV�ZHOO�DV�WKH�$6($1�PRGHO�ZHUH�YHU\�PXFK�
LQ�PLQG�ZLWK�&KLQD� LGHQWLÀHG�DV�D�SRWHQWLDO�KHJHPRQµ�13�7KH�REMHFW�RI� WKH�H[HUFLVH�
ZDV�QRW�QHFHVVDULO\�WR�FRQWDLQ�&KLQD��,QGHHG��LW�ZDV�KRSHG�WKDW�WKH�QH[XV�RI�HFRQRPLF�
LQFHQWLYH�ZRXOG�VHUYH�WR�EULQJ�DERXW�WKH�FRQVWUXFWLYH�HQJDJHPHQW�ZKLFK�KDV�EHFRPH�
SDUW�RI�UHJLRQDO�DJHQGD�

7KXV��RQH�RI� WKH�NH\�DLPV�RI� WKH�$5)�KDV�EHHQ� WR�EULQJ�&KLQD� LQWR�D� VHFXULW\�
VWUXFWXUH�ZLWK� WKH�KRSH� WKDW� LW�ZRXOG� WKHQ�RSHUDWH�ZLWKLQ� WKDW� IUDPHZRUN�� WDNLQJ�
FRJQL]DQFH�RI�WKH�LQWHUHVWV�DQG�VHQVLWLYLWLHV�RI�RWKHU�$5)�PHPEHUV��LQ�RWKHU�ZRUGV��WR�
ORFN�&KLQD�LQWR�D�FRQVWUDLQLQJ�PXOWLODWHUDO�DUUDQJHPHQW��:KLOH�WKLV�VFKHPH�DSSHDUHG�
LQLWLDOO\�WR�EH�VRXQG��VXEVHTXHQW�HYHQWV�VXJJHVWHG�WKDW�WKH�&KLQHVH�ZHUH�QRW�SUHSDUHG�
WR�EH�´FRQVWUDLQHGµ�RU�´HQJDJHGµ�RQ�WHUPV�VHW�GRZQ�E\�$6($1��

 
Economic Implications for ASEAN

+XJH�SRWHQWLDOV�KDYH�EHHQ�H[SORUHG�WKURXJK�WKH�VLJQLQJ�RI�WKH�IUHH�WUDGH�DJUHHPHQW�
EHWZHHQ�&KLQD�DQG�$6($1�WKDW�FDPH�LQWR�HIIHFW�LQ�������$SDUW�IURP�WKH�WZR��ZD\�
WUDGH�EHWZHHQ�&KLQD�DQG�$6($1��WKH�DJUHHPHQW�KDV�DOVR�SURPRWHG�WKH�GHYHORSPHQW�
RI�WRXULVP�DQG�FXOWXUDO�H[FKDQJHV�EHWZHHQ�WKH�WZR�VLGHV��$W�WKH�$6($1�VXPPLW�KHOG�
LQ�1RYHPEHU������6RXWKHDVW�$VLDQ��OHDGHUV�VRXJKW�WR�HDVH�WHQVLRQV�ZLWK�&KLQD�RYHU�
6SUDWO\� LVODQG�DQG�RWKHU�PDULWLPH�GLVSXWHV�DV�&KLQD�DQG� -DSDQ�VSDU�RYHU�'LDR\X�
6HQNDNX� LVODQGV� IXUWKHU� WR� WKH�QRUWK�� ULVNLQJ�GDPDJH� WR� WUDGH� WLHV�EHWZHHQ�$VLD·V�
ELJJHVW�HFRQRPLHV��&KLQHVH�3UHPLHU�VDLG�WKDW�PDULWLPH�GLVSXWHV�VKRXOG�QRW�PDNH�DQ�
REVWDFOH�IRU�WKH�VXFFHVV�RI�WKHLU�IUHH�WUDGH�SDUWQHUVKLS�ZLWK�$6($1�DQG�UHVLVWHG�WDONV�
ZLWK�$6($1�RQ�D�OHJDOO\�ELQGLQJ�FRGH�RI�FRQGXFW�LQ�WKH�6RXWK�&KLQD�6HD��&KLQD�KDV�
GHSOR\HG�PDULWLPH�VXUYHLOODQFH�VKLSV�WR�DVVHUW�LWV�WHUULWRULDO�FODLPV��7KH�3KLOLSSLQHV�
DQG�9LHWQDP��ZKLFK�KDYH�DZDUGHG�H[SORUDWLRQ�FRQWUDFWV�WR�([[RQ�0RELO�&RUS���;20���
7DOLVPDQ�(QHUJ\�,QF���7/0��DQG�)RUXP�(QHUJ\�3OF��)(3���UHMHFW�&KLQD·V�PDS�RI�WKH�VHD�
DV�D�EDVLV�IRU�MRLQW�GHYHORSPHQW�RI�RLO�DQG�JDV��$6($1�KDG�IDLOHG�WR�UHDFK�FRQVHQVXV�
13� �0LFKDHO�/HLIHU��´7UXWK�$ERXW�WKH�%DODQFH�RI�3RZHU�µ� LQ�Structure��6LQJDSRUH�� ,QVWLWXWH�RI�

6RXWKHDVW�$VLDQ�6WXGLHV��������SS�������
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RQ�KDQGOLQJ�WKH�6RXWK�&KLQD�6HD�GLVSXWHV�DW�D�-XO\�PHHWLQJ��PDUNLQJ�WKH�ÀUVW�WLPH�LQ�
LWV�KLVWRU\�WKDW�LW�IDLOHG�WR�UHOHDVH�D�FRPPXQLTXH��

7ZR�LPSRUWDQW�GHFLVLRQV�DW�WKH�UHFHQWO\�FRQFOXGHG���VW�$6($1�6XPPLW�LQ�3KQRP�
3HQK�ZHUH��WKH�ODXQFK�RI�WKH�$6($1�5HJLRQDO�&RPSUHKHQVLYH�(FRQRPLF�3DUWQHUVKLS�
�5&(3��DQG�GHOD\LQJ�WKH�ODXQFK�RI�WKH�$6($1�(FRQRPLF�&RPPXQLW\��$(&��E\�WZHOYH�
PRQWKV��IURP�-DQXDU\���WR�'HFHPEHU�����������WR�LURQ�RXW�SHQGLQJ�LVVXHV�DQG�SUHSDUH�
WKH�QHFHVVDU\�UHJXODWLRQV��5&(3�LV�IRUJHG�DV�DQ�DOOLDQFH�EHWZHHQ�$6($1�DQG�LWV�VL[�
GLDORJXH�SDUWQHUV����$XVWUDOLD��&KLQD��,QGLD��6RXWK�.RUHD��-DSDQ�DQG�1HZ�=HDODQG����WR�
FUHDWH�D�IUHH�WUDGH�DUHD�ZLWK�JUHDW�SRWHQWLDO�IRU�JDLQV�WKURXJK�HFRQRPLF�FRRSHUDWLRQ��7R�
GDWH��QXPHURXV�IUHH�WUDGH�DJUHHPHQWV��)7$V��DQG�HFRQRPLF�SDUWQHUVKLS�DJUHHPHQWV�
�(3$V��KDYH�EHHQ�FRQFOXGHG�EHWZHHQ�VLQJOH�$6($1�PHPEHU�QDWLRQV�DQG�E\�$6($1�
DV�D�JURXS�ZLWK� LQGLYLGXDO�GLDORJXH�SDUWQHUV��+RZHYHU�� WKH�RYHUODSSLQJ�SULRULWLHV��
SURFHGXUHV�DQG�SUDFWLFHV�KDYH�UHGXFHG�WKH�HIIHFWLYHQHVV�DQG�WKH�SRWHQWLDO�EHQHÀWV�RI�
WKHVH�DJUHHPHQWV�VLQFH�EXVLQHVVHV�KDYH�WR�REVHUYH�WKH�GLIIHUHQW�UXOHV�RI�WKHVH�YDULRXV�
DUUDQJHPHQWV�ZKLOH�LW�KDV�DOVR�LQFUHDVHG�WKH�FRVW�RI�XWLOL]LQJ�SUHIHUHQWLDO�FRQFHVVLRQV��,W�
LV�LQ�WKDW�FRQWH[W�WKDW�WKH�$6($1·V�5&(3�DJUHHPHQW��ZLWK�LWV�UHJLRQ�ZLGH�SDUWQHUV��KDV�
WKH�SRWHQWLDO�WR�UHGXFH�WKH�FRPSOH[LW\�DULVLQJ�IURP�WKH�FXUUHQW�PXOWLSOLFLW\�RI�DJUHHPHQWV�
E\�DJUHHLQJ�RQ�D�VLQJOH�SDFNDJH�DQG�IRFXVLQJ�RQ�$6($1·V�FHQWUDOLW\� LQ�WKH�UHJLRQ��
6HFRQG��5&(3�ZRXOG�EH�D�EDVLV�IRU�PRUH�FRPSOHPHQWDU\�UHJLRQDO�LQWHJUDWLRQ�LQLWLDWLYHV��
VLQFH�WKH�SDUWQHUVKLS�LV�WR�EH�EXLOW�RQ�WKH�H[SHULHQFHV��VWUHQJWKV�DQG�GUDZEDFNV�RI�WKH�
PDQ\�H[LVWLQJ�)7$V�DQG�(3$V��

,W� LV� DOVR�KRSHG� WKDW� WKH�$6($1·V�5&(3�FRXOG� VSXU� HIIRUWV� WR� VHW�XS�DQ�)7$�
EHWZHHQ�&KLQD��-DSDQ�DQG�6RXWK�.RUHD��D�SURVSHFW�IDFHG�ZLWK�VHYHUDO�LPSHGLPHQWV�
VWLOO� WR�EH� UHVROYHG��2QFH�HVWDEOLVKHG�RQ�D�ÀUP� IRRWLQJ�DPRQJ� WKH� WKUHH�1RUWKHDVW�
$VLDQ�QDWLRQV��LW�FDQ�FHUWDLQO\�HQKDQFH�IXUWKHU�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ��$OO�WKHVH�
SRVLWLYH�DVSLUDWLRQV�DQG�PRYHV�WR�DFKLHYH�HIIHFWLYH�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ�SLYRW�
RQ�WKH�FRXQWULHV�FRQFHUQHG�VWUHQJWKHQLQJ�WKHLU�FRPPLWPHQW�WR��DQG�EHLQJ�UHDG\�WR�ZRUN�
WRZDUGV��WKDW�YHU\�JRDO��ERWK�DPRQJ�$6($1�PHPEHUV�DQG�WKHLU�GLDORJXH�SDUWQHUV��
7KH�GHFLVLRQ�WR�GHOD\�E\�WZHOYH�PRQWKV�WKH�ODXQFKLQJ�RI�WKH�$(&�EHFRPHV�FULWLFDO��,Q�
WKDW�WLPH�IUDPH��DOO�$6($1�PHPEHUV�PXVW�PDNH�SURJUHVV�WR�IXOÀOO�DQG�LPSOHPHQW�WKH�
DJUHHG�URDG�PDS�DQG�WDUJHWHG�DFWLRQV�IRU�WKH�$(&��7KDW�PXVW�VXUHO\�EH�D�SUHUHTXLVLWH�
IRU�UHDOL]LQJ�WKH�EURDGHU�JRDO�RI�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ��5&(3�PLJKW�EH�SHUFHLYHG�
DV�D�FRPSHWLWRU�WR�WKH�8QLWHG�6WDWHV�OHG�7UDQV�3DFLÀF�3DUWQHUVKLS��733���$W�SUHVHQW��
RQO\�$XVWUDOLD��%UXQHL��0DOD\VLD��1HZ�=HDODQG��6LQJDSRUH�DQG�9LHWQDP�DUH�D�SDUW�RI�
WKH�733��ZKLOH�VHYHUDO�RWKHU�$6($1�PHPEHUV�DQG�GLDORJXH�SDUWQHUV��QRWDEO\�&KLQD��
DUH�QRW� ��� D� IDFW� WKDW� FRXOG� FDXVH� FRQÁLFW�RI� LQWHUHVWV� DQG�GHUDLO� HIIHFWLYH� HFRQRPLF�
LQWHJUDWLRQ��6XFK�D�VLWXDWLRQ��LI�QRW�FOHDUO\�GHPDUFDWHG�VR�WKDW�ERWK�WKH�733�DQG�5&(3�
PXWXDOO\�EHQHÀW�LWV�PHPEHUV��FRXOG�HDVLO\�FRPSOLFDWH�IXUWKHU�WKH�H[LVWLQJ�DQG�SODQQHG�
EXVLQHVV�SDFWV�LQ�WKH�UHJLRQ��DQG�IUXVWUDWH�HIIRUWV�WR�DFKLHYH�HIIHFWLYH�UHJLRQDO�HFRQRPLF�
LQWHJUDWLRQ��0DOD\VLD��DV�D�IRXQGLQJ�$6($1�PHPEHU��KDYLQJ�VXFFHVVIXO�HFRQRPLF�WLHV�
ZLWK�DOO�PDMRU�FRXQWULHV�DQG�JLYHQ�LWV�SUHVHQFH�LQ�ERWK�WKH�733�DQG�5&(3��FDQ�DQG�
VKRXOG�SOD\�D�NH\�UROH�LQ�KHOSLQJ�WR�SURPRWH�WKH�VXFFHVV�RI�WKH�$(&�DQG�WKH�ZLGHU�
JRDO�RI�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ��HVSHFLDOO\�LQ�WKH�FXUUHQW�FRQWH[W�RI�D�JOREDOLVHG�
HFRQRPLF�DQG�WUDGLQJ�UHJLPH�

,W�ZRXOG� RQO\� EH� LQ� WKDW� SDUWLFXODU� FLUFXPVWDQFH� WKDW�$6($1�ZRXOG� OLNHO\�
FRQWHPSODWH�DQ\WKLQJ�DSSUR[LPDWLQJ�D�IRUPDO�DOOLDQFH�DUUDQJHPHQW�WR�PHHW�WKDW�WKUHDW��
,I�D�VWDWH�VXGGHQO\�EHFRPHV�PRUH�DVVHUWLYH�LW�FDQ�IULJKWHQ�LWV�QHLJKERUV��(YHQWXDOO\��WKH�
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QHLJKERUV�DUH�OLNHO\�WR�UHVSRQG�E\�IRUPLQJ�DQ�DOOLDQFH�WR�FRQWDLQ�WKH�WKUHDWHQLQJ�VWDWH�
OLNH�D�ULVLQJ�&KLQD��,Q�VR�IDU�DV�6RXWKHDVW�$VLD�LV�FRQFHUQHG�WKLV�REVHUYDWLRQ�FHUWDLQO\�
KDV�VRPH�KLVWRULFDO�UHVRQDQFH��9LHWQDP·V�'HFHPEHU������LQYDVLRQ�RI�&DPERGLD��ZKLOH�
QRW� IULJKWHQLQJ�QRQ�FRPPXQLVW� 6RXWKHDVW�$VLD� LQWR� IRUPLQJ�DQ�DOOLDQFH� WR� FRQWDLQ�
9LHWQDPHVH�H[SDQVLRQLVP�� FHUWDLQO\�SURYLGHG� WKH� FDWDO\VW� IRU�D� MRLQW�$6($1�VWDQG�
WR�FRQIURQW��DQG� OHDG�ZRUOG�RSLQLRQ�DJDLQVW��9LHWQDP��$�VXGGHQO\�DVVHUWLYH�&KLQD��
KRZHYHU��FRXOG�ZHOO�SURYLGH�FRDOHVFHQFH�LQ�WKUHDW�SHUFHSWLRQV�E\�WKH�$6($1�VWDWHV��
UHVXOWLQJ�LQ�WKH�VKHOYLQJ�RI�ELODWHUDO�GLVSXWHV�VR�DV�WR�GHDO�ZLWK�WKH�ODUJHU�VHFXULW\�LVVXH�
WKDW�DIIHFWV�WKH�ZKROH�RI�6RXWKHDVW�$VLDQ�HFRQRPLF�LQWHJUDWLRQ�ZLWK�&KLQD�DQG�LQGHHG�
WKH�ZLGHU�$VLD�3DFLÀF��7KXV��&KLQD��FRQWLQJHQW�RQ�LWV�IXWXUH�UHJLRQDO�EHKDYLRU��FRXOG�
ZHOO�SURYLGH�WKH�VSDUN�IRU�D�VLJQLÀFDQW�VWUDWHJLF�UDWLRQDOH�WR�$6($1��DQG�D�XQLÀHG�
VWUDWHJLF�SROLF\�IRU�WKH�JURXSLQJ���%HFDXVH�6RXWKHDVW�$VLD�LV�JURZLQJ�PRUH�UHOLDQW�RQ�
WUDGH�ZLWK�&KLQD��WKLV�LV�D�JDWHZD\�IRU�VKLSPHQWV�WR�DGYDQFHG�HFRQRPLHV�

&KLQD�QHHGV�WR�LQYHVW�DQG�WUDQVIHU�WKHLU�WHFKQRORJLHV�WR�$6($1�UHJLRQ�WR�RIIVHW�
WKH� WUDGLQJ�GHÀFLW�DQG�$6($1�FRXQWULHV�QHHG� WR� LPSURYH� WKHLU� IRUHLJQ� LQYHVWPHQW�
HQYLURQPHQW�LQ�RUGHU�WR�PDLQWDLQ�VXVWDLQDEOH�WUDGH�SDUWQHUVKLS��$6($1�PHPEHU�VWDWHV�
FDQ�WDNH�PHDVXUHV�E\�VKRUWHQLQJ�WKH�SHUPLW�DSSOLFDWLRQ�SURFHVV��HUDGLFDWLQJ�FRUUXSWLRQ�
DQG�E\�DGRSWLQJ�WUDQVSDUHQF\�LQ�LPSOHPHQWLQJ�HFRQRPLF�SROLFLHV��&KLQD�DQG�WKH�$6($1�
FRXQWULHV�KDYH�GLYHUVH�UHVRXUFHV��VNLOOV��VWUHQJWKV�DQG�WDOHQWV�WKDW�FRXOG�EH�VKDUHG�DQG�
GHYHORSHG�LQWR�FRUH�FRPSHWHQFLHV�DQG�FDSDELOLWLHV�IRU�GRPHVWLF�EXVLQHVVHV�WR�WKULYH�
LQ�WKH�UHJLRQDO�DQG�JOREDO�PDUNHW��JLYHQ�WKH�JOREDO�HFRQRPLF�GRZQWXUQ�WKDW�VWHPPHG�
IURP�WKH�86�ÀQDQFLDO�FULVLV�DQG�HXUR�]RQH�GHEW�GHEDFOH�

Conclusion

,Q�WKH�QHDU�WR�PHGLXP�WHUP��WKH�$6($1�FRXQWULHV�ZLOO�PRVW�OLNHO\�DGRSW�D�VXLWDEOH�
GHIHUHQWLDO�VWDQFH�LQ�UHODWLRQV�ZLWK�WKHLU�ODUJH�QRUWKHUQ�QHLJKERUV�OLNH�&KLQD��&KLQD�
LV� H[SHFWHG� WR� H[HUW� D�JUHDWHU� HFRQRPLF�� FXOWXUDO� DQG�GLSORPDWLF� LQÁXHQFH� LQ�ZKDW�
LW� FRQVLGHUV� LWV� ´EDFN\DUGµ�RYHU� WKH� FRPLQJ�GHFDGH��%H\RQG� WKH�QHDU� WR�PHGLXP�
WHUP��KRZHYHU��WKLQJV�DUH�OHVV�FOHDU��1RWKLQJ�LQ�WKH�$6($1�H[SHULHQFH�VXJJHVWV�WKDW�
WKH�JURXSLQJ� VXEVFULEHV� WR�SULQFLSOHV�ZKLFK�DUH� LQÁH[LEOH�� ,Q� WKH� FRQGXFW�RI� WKHLU�
LQWHUQDWLRQDO�UHODWLRQV�WKH�$6($1�FRXQWULHV�ZLOO�OLNHO\�JLYH�&KLQD�VXEVWDQWLDO�IUHHGRP�
RI�DFWLRQ�VR�ORQJ�DV�LW�GRHV�QRW�OHDG�WR�D�VLWXDWLRQ�RI�FRQÁLFW�RU�&KLQHVH�LQWHUIHUHQFH�LQ�
WKH�VRYHUHLJQ�ULJKWV�DQG�DIIDLUV�RI�PHPEHU�VWDWHV��7KH�TXHVWLRQ�WKDW�QDWXUDOO\�DULVHV�
LV�ZKHWKHU�E\�WKDW�WLPH�&KLQD·V�VWUHQJWK�ZRXOG�KDYH�JURZQ�WR�VXFK�SURSRUWLRQV�WKDW�
$6($1��DV�D�FROOHFWLYH�HQWLW\��ZRXOG�EH�XQDEOH�WR�VWHP�&KLQD·V�DELOLW\�WR�GLFWDWH�WHUPV��
7KH�DQVZHU�WR�WKLV�TXHVWLRQ�LV�OLNHO\�WR�EHFRPH�FOHDUHU�SHUKDSV�LQ�D�GHFDGH�IURP�QRZ��
8QWLO�WKHQ��D�PL[�RI�SUDJPDWLVP��DGURLW�GLSORPDF\��LQWHUQDO�FRKHVLRQ�DQG�H[SDQGLQJ�
HFRQRPLF�DQG�PLOLWDU\�FDSDELOLWLHV�ZLOO�EH�WKH�SUHGRPLQDQW�$6($1�DSSURDFK�LQ�LWV�
UHODWLRQV�ZLWK�WKH�&KLQD�RU�DQ\�RWKHU�DVSLULQJ�PDMRU�SRZHU�LQ�WKH�$VLD�3DFLÀF�

$VLD·V�UHJLRQDO�JURXSV�OLNH�WKH�$6($1�5HJLRQDO�)RUXP�RU�WKH�(DVW�$VLDQ�6XPPLW�
IDFLOLWDWH� WKH�SHDFHIXO� HQJDJHPHQW� RI� JUHDW�SRZHUV�ZLWK� HDFK�RWKHU� DQG�ZLWK� WKH�
UHJLRQ��ZLWKRXW�UHGXFLQJ�ZHDNHU�VWDWHV�WR�WKH�VWDWXV�RI�YDVVDOV�DQG�SDZQV��The rise 
RI�&KLQD� UHTXLUHV� DGMXVWPHQWV� DQG� VWUHQJWKHQLQJ�RI� WKH�SUHVHQW�RUGHU��7KH� UHYLYDO�
RI�D�QHZ�DQG�WULEXWDU\�RUGHU�ZLWK� WKH�UHVXUJHQW�&KLQD� LV� OLNHO\� WR�EH�FRXQWHUHG�E\�
WKH�HFRQRPLF��VWUDWHJLF�DQG�FXOWXUDO� LQÁXHQFH�RI�WKH�86��-DSDQ��,QGLD�DQG�5XVVLD��,W�
LV�DUJXHG�WKDW�$VLD�DQG�$XVWUDOLD�DUH�EHWWHU�VHUYHG�E\�D�PRGHO�EDVHG�RQ�WKH�NLQG�RI�
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¶HQWUHSUHQHXULDO·�DQG�¶LQWHOOHFWXDO·�OHDGHUVKLS�WR�ZKLFK�-DSDQ��$XVWUDOLD�DQG�$6($1�
�QRZ�6RXWK�.RUHD�� ,QGRQHVLD�DQG� ,QGLD��KDYH�PDGH�D� FRQWULEXWLRQ�� DQG�ZKLFK�KDV�
EURXJKW�DERXW�WKH�VLPXOWDQHRXV�HQJDJHPHQW�RI�&KLQD�DQG�WKH�86��0HPEHU�FRXQWULHV�
RI�$6($1�DUH�FRQFHUQHG�DERXW�WKH�IDOORXW�RI�SRWHQWLDO�FRQÁLFWV�EHWZHHQ�WKH�86�DQG�
&KLQD�LI�&KLQD�EHFRPHV�PRUH�H[SDQVLYH�RU�WKH�86�GHFLGHV�WR�DGRSW�D�PRUH�DJJUHVVLYH�
FRQWDLQPHQW�SROLF\�WRZDUG�%HLMLQJ��7KHVH�FRXQWLHV�DUH�DOVR�ZRUULHG�DERXW�D�ZDU�RYHU�
7DLZDQ�ZKLFK�FRXOG�GHVWDELOL]H�WKH�ZKROH�UHJLRQ�DQG�IRUFH�WKH�FRXQWULHV�WR�DOLJQ�ZLWK�
HLWKHU�VLGH��+RZHYHU��LW�VHHPV�WKDW�&KLQD�FRRSHUDWHV�DQG�VWLPXODWHV�$6($1·V�HFRQRPLF�
LQWHUGHSHQGHQFH��DV�GR�WKH�86��-DSDQ�DQG�,QGLD��7KH�86�KDV�DOVR�VRXJKW�WR�EXLOG�WUDGH�
WLHV�ZLWK�$6($1�FRXQWULHV�WKURXJK�WKH�733��0RUHRYHU��WKH�SUHVHQFH�RI�WKH�86�LQ�WKH�
$VLD�3DFLÀF�WR�HQVXUH�VWDELOLW\�DQG�,QGLD·V�LQFUHDVLQJ�HFRQRPLF�PLJKW�FDQ�RIIHU�D�FKHFN�
DQG�EDODQFH�DJDLQVW�DQ\�IXWXUH�XQFHUWDLQW\�RI�D�UHVXUJHQW�&KLQD�LQ�6RXWKHDVW�$VLD�
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