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THE CASE OF CHINA
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This paper proposes the application of the special theory of relativity by Professor Albert Einstein 
LQ�HFRQRPLFV��,W�LV�EDVHG�RQ�WKH�PHDVXUHPHQW�RI�WKH�HQHUJ\�RI�WKH�HFRQRPLFV��Ǡ���7KH�FRQVWUXFWLRQ�
RI�WKH�HQHUJ\�RI�WKH�HFRQRPLFV��Ǡ��UHTXHVW�WKH�XVHV�RI�WZR�HFRQRPLF�YDULDEOHV�LQWR�WKH�VSHFLDO�WKHRU\�
RI�UHODWLYLW\�IROORZ�E\��7KH�XQHPSOR\PHQW�JURZWK�UDWH�DQG�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��
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Introduction

%HIRUH�H[SODLQLQJ�KRZ�WR�PHDVXUH�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ���,�ZRXOG�OLNH�WR�JLYH�D�
JHQHUDO�VXPPDU\�DERXW�WKH�VSHFLDO�WKHRU\�RI�UHODWLYLW\�DQG�KRZ�LW�ZRUNV��7KH�JUHDW�
FRQWULEXWLRQ�RI�$OEHUW�(LQVWHLQ� ������� LV� WKH� HVWDEOLVKPHQW�DQG�GHYHORSPHQW�RI� WKH�
VSHFLDO�WKHRU\�RI�UHODWLYLW\��,W�LV�EDVHG�RQ�WKH�DPDOJDPDWLRQ�RI�WZR�IXQGDPHQWDOV�ODZV�
LQ�SK\VLFV�LQWR�D�VLQJOH�ODZ��7KLV�VLQJOH�ODZ�LV�FDOOHG�WKH�VSHFLDO�WKHRU\�RI�UHODWLYLW\��
ZKHUHE\�WKH�ODZ�RI�FRQVHUYDWLRQ�RI�HQHUJ\��&2��DQG�WKH�ODZ�RI�FRQVHUYDWLRQ�RI�PDVV�
�0��,UH�FRPELQHG�LQWR�D�VLQJOH�HTXDWLRQ�LGHQWLÀHG�E\�( 0&2��$FFRUGLQJ�WR�(LQVWHLQ��

,I�IROORZHG�IURP�VSHFLDO�WKHRU\�RI�UHODWLYLW\�WKDW�PDVV��0��DQG�HQHUJ\��(��DUH�ERWK�EXW�GLIIHUHQW�
PDQLIHVWDWLRQV�RI�WKH�VDPH�WKLQJ��$�VRPHZKDW�XQIDPLOLDU�FRQFHSWLRQ�IRU�WKH�DYHUDJH�PLQG��
IXUWKHUPRUH��WKH�HTXDWLRQ�(QHUJ\��(��LV�HTXDO�WR�0&2��LQ�ZKLFK�HQHUJ\�LV�SXW�HTXDO�WR�PDVV�
�0���PXOWLSOLHG�E\�WKH�VTXDUH�RI�WKH�YHORFLW\�RI�OLJKW�VKRZV�WKDW�YHU\�VPDOO�DPRXQWV�RI�PDVV�
PD\�EH�FRQYHUWHG�LQWR�D�YHU\�ODUJH�DPRXQW�RI�HQHUJ\�DQG�YLFH�YHUVD��7KH�PDVV��0��DQG�HQHUJ\�
�(��DUH�LQ�IDFW�HTXLYDOHQW�DFFRUGLQJ�WR�WKH�IRUPXOD�PHQWLRQHG�EHIRUH�WKLV�E\�&RFNFURIW�DQG�
Walton in 1932, experimentally.1

7KLV�SDSHU�DWWHPSWV�WR�XVH�WKH�WKHRU\�RI�UHODWLYLW\�WR�PHDVXUH�WKH�HQHUJ\�RI�HFRQRPLFV�
DQG�GHPRQVWUDWH�WKDW� LW� LV�SRVVLEOH�WR�DSSO\�WKH�IRUPXOD�( 0&2 into the economics 
DQDO\VLV��,�ZLOO�XVH�WZR�YDULDEOHV���WKH�XQHPSOR\PHQW�JURZWK�UDWH��8��DQG�WKH�VSHHG�
RI�WHFKQRORJLFDO�GHYHORSPHQW��72��WR�PHDVXUH�WKH�ÀQDO�HQHUJ\�RI�HFRQRPLFV��Ǡ���7KH�
H[SORUDWLRQ� LV� WR�SURRI� WKDW� WKH�PHDVXUHPHQW�RI�HQHUJ\�RI�HFRQRPLFV� �Ǡ��FDQ�EH�DQ�
DOWHUQDWLYH�DSSURDFK�WR�DQDO\]LQJ�HFRQRPLFV�EHKDYLRU�

,QWURGXFWLRQ�WR�WKH�(QHUJ\�RI�(FRQRPLFV��Ǡ�

)RU�D�VWDUW�� ,� VXJJHVW� WKH�DSSOLFDWLRQ�RI� WKH�HTXDWLRQ�( 0&2 to measure the energy 
RI� HFRQRPLFV� �Ǡ���+HQFH�� ,� UHSODFH� DOO� WKH� RULJLQDO� YDULDEOHV� IURP�( 0&2 by two 
HFRQRPLF�YDULDEOHV�WR�PHDVXUH�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ���7KH�(QHUJ\��(��LV�UHSODFHG�
E\�WKH�(QHUJ\�RI�(FRQRPLFV�E\��Ǡ���WKH�PDVV��0��LV�UHSODFHG�E\�WKH�XQHPSOR\PHQW�

1 Albert Einstein, 5HODWLYLW\��7KH�6SHFLDO�DQG�WKH�*HQHUDO�7KHRU\��1HZ�<RUN��7KUHH�5LYHUV�
3UHVV�������

,QWHUQDWLRQDO�-RXUQDO�RI�(DVW�$VLDQ�6WXGLHV
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JURZWK�UDWH�´8µ��6HH�([SUHVVLRQ����DQG�WKH�&2 will be replaced by the technological 
GHYHORSPHQW�VSHHG�UHSUHVHQWHG�E\�´72µ��6HH�([SUHVVLRQ�����)LUVW�,�ZLOO�FDOFXODWH�WKH�
ÀQDO�XQHPSOR\PHQW�JURZWK�UDWH�IRU�WZR�\HDUV��,�DSSO\�SDUWLDO�GLIIHUHQWLDWLRQ�EDVHG�RQ�
WLPH���WZR�SHULRGV�RI�WLPH�GLYLGHG�E\�WKH�SDVW�\HDU��W��DQG�WKH�QH[W�\HDU��W����

ǅ8W���ǅ8t ŋ�8� 

)RU�WKH�FRQVWUXFWLRQ�RI�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��72���,�VWDUW�E\�EXLOGLQJ�WKH�
ÀQDO�WHFKQRORJLFDO�RXWSXW�´ǅ9µ�WKDW�LV�EDVHG�RQ�WKH�WRWDO�VXP�RI�WKUHH�ODUJH�LQWHJUDOV�
XQGHU�WKH�XVHV�RI�WKH�WRWDO�VXP�RI�SDWHQWV�UHJLVWHUHG���ƴǂi��SOXV�WKH�WRWDO�VXP�RI�WKH�
WHFKQRORJLHV�VHOOV� �ƴ�ǃj��SOXV� WKH� WRWDO�VXP�RI�DOO�SURMHFWV�UHODWHG�WR�5	'���ƴǉN�� �6HH�
([SUHVVLRQ�����+HQFH��WKH�YDULDEOH�´Wµ�UHSUHVHQWV�WLPH��LQ�P\�PRGHO�,�FDOFXODWH�WLPH�
EDVHG�RQ�D�JURZWK�UDWH�EHWZHHQ�WZR�\HDUV��7R�PHDVXUH�WKH�WHFKQRORJLFDO�GHYHORSPHQW�
VSHHG��72���,�DSSOLHG�WKH�RULJLQDO�IRUPXOD�RI�VSHHG�WKDW�LV�HTXDO�WR�GLVWDQFH�GLYLGHG�E\�
WLPH��'�W���EXW�LQ�WKLV�FDVH�,�UHSODFH�GLVWDQFH�E\�WKH�ÀQDO�WHFKQRORJLFDO�RXWSXW�´ǅ9µ��,�
DVVXPH�WKDW�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��72��LV�QRW�D�FRQVWDQW�YDULDEOH�LQWR�WKH�
HTXDWLRQ�VXFK�DV�WKH�VSHHG�RI�OLJKW�LV�H[SODLQHG�LQWR�WKH�IRUPXOD�( 0&2��,�VXJJHVW�WKDW�
WR�PHDVXUH�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ���WR�NHHS�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG�
�72��YDULDEOH�EHFDXVH�WKH�FRQVWDQW�FKDOOHQJHV�RI�UHVHDUFK��GHYHORSPHQW�DQG�LQQRYDWLRQ�
�5',��DOZD\V�PLJKW�JHQHUDWH�D�FRQVWDQW�WUDQVIRUPDWLRQ�LQ�WKH�SURGXFWLRQ�RI�QHZ�JRRGV�
DQG�VHUYLFHV�LQWR�WKH�PDUNHW��6HFRQGO\��ZK\�WKH�72�QHHGV�WR�EH�D�YDULDEOH�LV�EHFDXVH�
natural phenomenon can be measured with accuracy based on experimentation such 
as the speed of light (C2���EXW�LQ�WKH�FDVH�RI�VRFLDO�SKHQRPHQRQ��OLNH�HFRQRPLFV��FDQQRW�
EH�PHDVXUHG�ZLWK�DFFXUDF\�EDVHG�RQ�WKH�H[SHULPHQWDWLRQ�DW�WKH�VDPH�OHYHO�RI�D�QDWXUDO�
SKHQRPHQRQ��LW�LV�PRUH�D��FDVH�RI�WHFKQRORJLFDO�GHYHORSPHQW��+RZHYHU��DQRWKHU�UHDVRQ�
IRU�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��72��WR�EH�DQ�H[SRQHQWLDO�VTXDUH�LV�EHFDXVH�,�
DVVXPH�WKDW�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG�FDQ�JHQHUDWH�D�GRXEOH�VSLOORYHU�HIIHFW�
RQ�WKH�ÀQDO�DPRXQW�RI�HQHUJ\�RI�HFRQRPLFV��Ǡ��LQ�WKH�VKRUW�DQG�ORQJ�WHUP��,Q�WKLV�SDUW�
RI�P\�PRGHO��,�LQVHUW�WKH�DSSOLFDWLRQ�RI�WKH�SDUWLDO�GLIIHUHQWLDWLRQ�LQWR�WKH�PHDVXUH�RI�
WKH�ǅ9�DQG�ǅ7��6HH�([SUHVVLRQ���DQG����

72�ŋ��ǅ9�ǅW�2       

9� ���ǂi ����ǃj�����ǉN
ǅ9� �ǅ9W����ǅ9t
ǅ7� �ǅ7W����ǅ9t

)LQDOO\��WKH�IRUPXOD�RI�WKH�(QHUJ\�RI�(FRQRPLFV��Ǡ��LV�HTXDO�WR�

Ǡ 872

7KH�IRUPXOD�RI�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ��FDQ�VKRZ�IRXU�SRVVLEOH�VFHQDULRV�DV�IROORZV�
)LUVW�� LI� ,� KDYH� ORZ� UDWH� RI� XQHPSOR\PHQW� �8��PXOWLSOLHG� E\� KLJK� WHFKQRORJLFDO�
GHYHORSPHQW�VSHHG�VTXDUH��72��WKHQ�872�WRJHWKHU�FDQ�FRQYHUW�LQWR�D�YHU\�ODUJH�DPRXQW�
RI�HQHUJ\�RI�HFRQRPLFV��Ǡ���
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6HFRQG�� LI� ,� KDYH�KLJK� UDWH�RI�XQHPSOR\PHQW� �8��PXOWLSOLHG�E\� ORZ� WHFKQRORJLFDO�
GHYHORSPHQW�VSHHG�VTXDUH��72��WKHQ�872�WRJHWKHU�FDQ�FRQYHUW�LQWR�D�YHU\�VPDOO�DPRXQW�
RI�HQHUJ\�RI�HFRQRPLFV��Ǡ���

7KLUG�� LI� ,� KDYH�KLJK� UDWH� RI�XQHPSOR\PHQW� �8��PXOWLSOLHG�E\�KLJK� WHFKQRORJLFDO�
GHYHORSPHQW�VSHHG�VTXDUH��72��WKHQ�872�WRJHWKHU�FDQ�FRQYHUW�LQWR�D�YHU\�VPDOO�DPRXQW�
RI�HQHUJ\�RI�HFRQRPLFV��Ǡ��

)RXUWK�� LI� ,� KDYH� ORZ� UDWH� RI�XQHPSOR\PHQW� �8��PXOWLSOLHG�E\� ORZ� WHFKQRORJLFDO�
GHYHORSPHQW�VSHHG�VTXDUH��72��WKHQ�872�WRJHWKHU�FDQ�FRQYHUW�LQWR�D�YHU\�VPDOO�DPRXQW�
RI�HQHUJ\�RI�HFRQRPLFV��Ǡ��

7R�PHDVXUH�WKH�(QHUJ\�RI�(FRQRPLFV��Ǡ���,�DSSO\�WKH�DSSOLFDWLRQ�RI�WKH�Omnia Mobilis 
Assumption�WUDQVODWHG�IURP�/DWLQ�PHDQV�´HYHU\WKLQJ�LV�PRYLQJµ�2�7KH�Omnia Mobilis 
assumption� JLYHV� WKH� IUHHGRP� WR�RXU� HTXDWLRQ�RI� HQHUJ\� HFRQRPLFV� �Ǡ�� WR�XVH� OHVV�
FHWHULV�SDULEXV�DVVXPSWLRQ�LQWR�RXU�PRGHOLQJ��6LPXOWDQHRXVO\��,�DVVXPH�DOVR�WKDW�WKH�
PDUNHW�DOZD\V�LV�LQ�D�´&RQVWDQW�'\QDPLF�,PEDODQFHG�6WDWHµ�XQGHU�ODFN�RI�FRQWURO�DQG�
KLJK�YXOQHUDELOLW\�3�,Q�IDFW��WKH�FRQFHSW�RI�HTXLOLEULXP in economic modeling of energy 
RI�HFRQRPLFV��Ǡ��LV�FRQVLGHUHG�DV�D�OHDN�PRPHQWXP�RI�EDODQFH�DPRQJ�XQHPSOR\PHQW�
JURZWK�UDWH� �8��DQG� WKH� WHFKQRORJLFDO�GHYHORSPHQW�VSHHG� �72�� WKDW� FDQ�DSSHDU�DQ\�
WLPH��+RZHYHU��,�FDQQRW�SUHGLFW�ZKHQ�H[DFWO\�WKLV�V\QFKURQL]HG�EDODQFH�LV�JRLQJ�WR��
DSSHDU��)URP�D�JUDSKLFDO�SHUVSHFWLYH��,�VXJJHVW�WKH�DSSOLFDWLRQ�RI�VXUIDFHV�WR�YLVXDOL]H�
WKH�EHKDYLRU�RI� WKH� IRXU�SRVVLEOH� VFHQDULRV� LQWR� WKH� HQHUJ\�RI� HFRQRPLFV� HTXDWLRQ�
H[SODLQHG�E\�Ǡ 872�

7KH�$SSOLFDWLRQ�RI�(QHUJ\�RI�(FRQRPLFV��Ǡ��LQ�&KLQD

$SSO\LQJ�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ��WR�&KLQD·V�HFRQRP\�ZLOO�JLYH�XV�D�PXFK�EHWWHU�
LGHD�RI�KRZ�WKH�PRGHO�ZRUNV��%HIRUH�,�GR�VR��LW�LV�XVHIXO�WR�KDYH�D�FORVHU�ORRN�DW�WKH�
ORFDO�HFRQRPLF�GDWD�DERXW�&KLQD��6XFK�GDWD�LQFOXGHV�WKH�FRQWULEXWLRQ�RI�HDFK�RI�WKH�
FRXQWU\·V�UHJLRQ�WR�WKH�ÀQDO�HQHUJ\�RI�HFRQRPLFV��Ǡ��RI�WKH�FRXQWU\�DV�LWV�JHRJUDSKLFDO�
GLVWULEXWLRQ�RI�XQHPSOR\PHQW�DQG�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��,Q�WHUPV�RI�WKH�
JHRJUDSKLFDO�GLVWULEXWLRQ�RI�FRQWULEXWLRQ�WR�WKH�FRXQWU\·V�HQHUJ\�RI�HFRQRPLFV��Ǡ���,�
ÀQG�WKDW�1RUWK�&KLQD�FRQWULEXWHV�DURXQG��������DQG�(DVW�&KLQD�ZLWK�WKH�KLJKHVW�VKDUH�
RI����������ZKLOH�1RUWKHDVW�&KLQD�KDV�WKH�OHDVW�FRQWULEXWLRQ�RI���������7KHUHIRUH��WKH�
PDMRU�FRQWULEXWRUV�WR�WKH�FRXQWU\·V�HQHUJ\�RI�HFRQRPLFV��Ǡ��DUH�WKH�&HQWUDO�6RXWK�&KLQD�
DQG�6RXWKHDVW�&KLQD�UHJLRQV�WKDW�FROOHFWLYHO\�DFFRXQW�IRU��������RI�WKH�FRXQWU\·V�RYHUDOO�
RXWSXW��:KLOH�WKH�1RUWKHDVW�UHJLRQ�FRQWULEXWHV���������&HQWUDO�6RXWK�&KLQD�DQG�(DVW�
&KLQD�DFFRXQW�IRU�DERXW���������RI�WKH�FRXQWU\·V�RYHUDOO�RXWSXW��6LPLODU�WUHQG�FRXOG�
EH�REVHUYHG�ZLWK�WKH�FRXQWU\·V�HQHUJ\�RI�HFRQRPLFV��Ǡ��E\�UHJLRQV�ZKHUH�1RUWK�&KLQD�
DFFRXQWV� IRU� ������� DQG�1RUWKHDVW�&KLQD���������(DVW�&KLQD���������&HQWUDO� 6RXWK�
&KLQD�����������DQG�6RXWKHDVW�&KLQD���������UHVSHFWLYHO\��7KHUHIRUH��,�FRQFOXGH�WKDW�
WZR�UHJLRQV�JHQHUDWH�KXJH�OHYHOV�RI�HQHUJ\�WR�VXSSRUW�WKH�&KLQHVH�HFRQRP\��7KH\�DUH�
2� 0DULR��$UWXUR�5XL]�(VWUDGD��́ 3ROLF\�0RGHOLQJ��'HÀQLWLRQ��&ODVVLÀFDWLRQ��DQG�(YDOXDWLRQ�µ�
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WKHVH�&HQWUDO�6RXWK�&KLQD�����������DQG�6RXWKHDVW�&KLQD����������$FFRUGLQJ�WR�RXU�
research, these two regions indicate the rate of unemployment to be low and the speed 
RI� WHFKQRORJLFDO�GHYHORSPHQW� FRQWLQXHV� WR� H[SDQG� IDVWHU�ZKHQ� FRPSDUHG� WR�RWKHU�
regions of China that indicate higher unemployment rates and lower technological 
GHYHORSPHQW�VSHHG�UHVSHFWLYHO\�

Conclusions and Policy Implications

8QHPSOR\PHQW�REYLRXVO\�KDV�D�VLJQLÀFDQW�QHJDWLYH�LPSDFW�RQ�HFRQRPLF�SHUIRUPDQFH�
EXW�PHDVXULQJ�VXFK�LPSDFW�ZLWK�DQ\�GHJUHH�RI�FHUWDLQW\�LV�D�+HUFXOHDQ�WDVN��,Q�WKLV�
DUWLFOH��,�SURSRVHG�D�QHZ�LQGLFDWRU�IRU�HYDOXDWLQJ�WKH�LPSDFW�RI�HQHUJ\�RI�HFRQRPLFV��Ǡ��
RQ�HFRQRPLF�SHUIRUPDQFH��7KH�XQGHUO\LQJ�SUHVHQWLPHQW�LV�WKDW�WKH�HFRQRPLF�LPSDFW�RI�
HQHUJ\�RI�HFRQRPLFV��Ǡ��GHSHQGV�RQ�D�FRXQWU\·V�YXOQHUDELOLW\�WR�XQHPSOR\PHQW�DQG�
VSHHG�RI�WHFKQRORJLFDO�FKDQJH��ZKLFK�MRLQWO\�GHWHUPLQHV�WKH�OHDNDJH�LQ�HFRQRPLF�JURZWK�
DQG�KHQFH��WKH�LPSDFW�RQ�JURZWK��,�DP�RI�WKH�EHOLHI�WKDW�P\�PRGHO�ZLOO�FRQWULEXWH�WR�D�
EHWWHU�DQG�GHHSHU�XQGHUVWDQGLQJ�RI�PHDVXULQJ�WKH�HFRQRPLF�LPSDFW�RI�XQHPSOR\PHQW�

$�PRUH�XVHIXO�PHDVXUHPHQW�RI� WKH� HQHUJ\�RI� HFRQRPLFV� �Ǡ�� LV� FRQGXFLYH� IRU�
DSSURSULDWH�SROLFLHV��ERWK�IRU�GHDOLQJ�ZLWK�WKH�HIIHFWV�RI�HQHUJ\�RI�HFRQRPLFV��Ǡ��DQG�
DOVR�IRU�DQWLFLSDWRU\�SROLF\�PHDVXUHV��ZKLFK�VHHN�WR�OHVVHQ�WKH�LPSDFW�RI�XQHPSOR\PHQW�
EHIRUH�WKH\�RFFXU��)RU�H[DPSOH��RQ�RQH�KDQG��XQGHUHVWLPDWLQJ�WKH�LPSDFW�PD\�OHDG�WR�
WKH�JRYHUQPHQW�DOORFDWLQJ�WRR�PXFK�UHVRXUFHV�IRU�DGGUHVVLQJ�LPSURYHPHQW�RI�HQHUJ\�
RI�HFRQRPLFV� �Ǡ��²�H�J��SXEOLF� LQYHVWPHQW� LQ�SK\VLFDO� LQIUDVWUXFWXUH�DQG�UHVHDUFK�	�
GHYHORSPHQW��5	'��VXSSRUW�IRU�KRXVHKROGV�PRVW�DIIHFWHG�E\�XQHPSOR\PHQW��%\�WKH�
VDPH�WRNHQ��GHWHUPLQLQJ�WKH�DSSURSULDWH�OHYHO�RI�DQWLFLSDWRU\�LQYHVWPHQWV�WR�OLPLW�WKH�
LPSDFW�RI�IXWXUH�XQHPSOR\PHQW�ZRXOG�EHQHÀW�IURP�DQ�DFFXUDWH�H[�DQWH�DVVHVVPHQW�
RI�WKHLU�LPSDFW��$W�D�EURDGHU�OHYHO��UHVXOWV�FRQÀUP�WKDW�HQHUJ\�RI�HFRQRPLFV��Ǡ��FDQ�
KDYH�D�VLJQLÀFDQW�HFRQRPLF�LPSDFW�HYHQ�LQ�DGYDQFHG�FRXQWULHV�ZLWK�JRRG�VSHHG�RI��
WHFKQRORJLFDO�FKDQJH�DQG�KLJK�OHYHO�RI�SUHSDUHGQHVV��

7KH�LQHVFDSDEOH�SROLF\�LPSOLFDWLRQ�IRU�GHYHORSLQJ�FRXQWULHV��ZKLFK�WHQG�WR�VXIIHU�
WKH�EXON�RI�XQHPSOR\PHQW��LV�WKDW�LQYHVWLQJ�LQ�DQWLFLSDWRU\�PHDVXUHV�PD\�\LHOG�VL]DEOH�
EHQHÀWV� LQ� WKH�PHGLXP�DQG� ORQJ� WHUP�HYHQ� WKRXJK� WKH\�FDQ�EH� FRVWO\� LQ� WKH� VKRUW�
UXQ��$QWLFLSDWRU\�PHDVXUHV�FDQ�UHGXFH�WKH�H[WHQW�RI�XQHPSOR\PHQW�GDPDJH��%HWWHU�
PHDVXUHPHQW�DOORZV�IRU�PRUH�HIÀFLHQW�DQG�EHWWHU�WDUJHWHG�XVH�RI�PRQHWDU\�DQG�ÀVFDO�
UHVRXUFHV��2QH�LQWHUHVWLQJ�GLUHFWLRQ�IRU�IXWXUH�UHVHDUFK�LV�WR�H[DPLQH�WKH�LPSRUWDQFH�
RI�HIIHFWLYH�FRPPXQLFDWLRQ�LQ�PLWLJDWLQJ�WKH�DGYHUVH�LPSDFW�RI�XQHPSOR\PHQW��,W�LV�
ZLGHO\�EHOLHYHG�WKDW�PRUH�HIIHFWLYH�FRPPXQLFDWLRQ�E\�WKH�&KLQHVH�JRYHUQPHQW�ZLWK�
the general public, for example about the magnitude and nature of the unemployment 
GDPDJH�� FRXOG� OLPLW� WKH�GDPDJH� IURP� �XQHPSOR\PHQW��7KHUHIRUH��PRUH�DQG�EHWWHU�
LQIRUPDWLRQ�LV�OLNHO\�WR�UHGXFH�WKH�LPSDFW�RI�XQHPSOR\PHQW��DQG�ORRNLQJ�DW�WKH�UROH�RI�
LQIRUPDWLRQ�ZRXOG�FRQWULEXWH�WR�D�PRUH�DFFXUDWH�PHDVXUHPHQW�RI�LWV�LPSDFW�

)LQDOO\��WKLV�SDSHU�FRQFOXGHV�WKDW�WKH�HQHUJ\�RI�HFRQRPLFV��Ǡ��VKRZV�WKDW�FRXQWULHV�
VKRXOG�VWULYH�IRU�NHHSLQJ�ORZ�XQHPSOR\PHQW�JURZWK�UDWHV��8��DQG�KLJKHU�DQG�IDVWHU�
H[SDQVLRQ�RI�WKH�WHFKQRORJLFDO�GHYHORSPHQW�VSHHG��72��LQ�WKH�VKRUW�DQG�ORQJ�WHUP��7KLV�
FDQ�JHQHUDWH�D�ODUJHU�DPRXQW�RI�HFRQRPLFV�RI�HQHUJ\��Ǡ��LQWR�DQ\�FRXQWU\��
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